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ACTION PM-05 

INFO OCT-01 ARA-10 ISO-OO INR-10 L-03 SS-15 OMB-01 
TRSE-00 AID-05 SP-02 SSO-OO NSCE-00 INRE-00 /052 W 

031276 300027Z/21 

O 300002Z MAR 78 
FM AMEMBASSY QUITO 
TO SECSTATE WASHDC IMMEDIATE 7753 
SECDEF WASHDC IMMEDIATE 

CONFIDENTIAL QUITO 1994 

E.O. 11652: GDS 
TAGS: MASS, MILI, EC 

SUBJECT: DELINQUENT PAYMENTS ON FMS LOANS 
REF: (A) STATE 78910; (B) SECDEF MSG DTG 100116Z MAR 78 

1 . IN RESPONSE TO REB B MLO INFORMED MINDEF BY LETTER OF 
DELINQUENCY PROBLEM. MINDEF REPLIED IN LETTER DATED 
MARCH 22 WHICH INDICATED THAT INSTRUCTIONS TO PAY FFB 
IMMEDIATELY HAD BEEN CABLED TO WELLS FARGO BANK 

IN NEW YORK ON MARCH 17. 

2. UPON RECEIPT OF REF A, MLO CONTACTED RESPONSIBLE 
OFFICER IN MINDEF TO INFORM HIM THAT PAYMENT HAD APPARENTLY 
NOT YET BEEN MADE. MINDEF REP RESPONDED THAT THE ECUADOREAN 
NAVATT IN WASHINGTON HAD CALLED THE MORNING OF MARCH 29 

TO RELAY SAME MESSAGE. IN RESPONSE TO NAVATT CALL REP HAD 
ALREADY SENT FOLLOW-UP CABLE TO WELLS FARGO REITERATING 
URGENT REQUEST THAT PAYMENT BE MADE TO FFB. HE ALSO ASKED 
NAVATT IN WASHINGTON TO FOLLOW-UP WITH WELLS FARGO AND 
FFB TO INSURE PROBLEM RESOLVED. 

3. EMBASSY HAS NO REASON TO DISBELIEVE MINDEF STORY 

THAT BANK HAD BEEN ORDERED TO PAY ON MARCH 17 AND BELIEVE 
IT WOULD BE UNFORTUNATE IF BANK MIX-UP RESULTED IN DRASTIC 
CONFIDENTIAL 
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PAGE 02 QUITO 01994 300021Z 

ACTION BEING TAKEN AGAINST GOE. WE HOPE MINDEF ACTIONS 
OF MARCH 29 WILL CLEAR THE MATTER UP. REQUEST DOD/ISA 
CONTACT ECUADOREAN NAVATT (CAPT CEVALLOS) TO VERIFY 
ACTION BEING TAKEN. 

CORR 
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